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WESTERN AUSTRALIAN MEAT MARKETING CO-OPERATIVE LIMITED (SHARES) BILL 2002 
Second Reading 

Resumed from 11 September. 

HON BRUCE DONALDSON (Agricultural) [5.10 pm]:  This Bill has been a long time coming.  I indicate to 
the minister and to the House that the Opposition fully supports this Bill.  It has been around for a long time.  I 
had to refresh my memory on some of the bits and pieces in it.  I will not go into a debate.  I am sure that we all 
could have spent some time on this legislation.  The previous Government decided that it should divest itself of 
its involvement in lamb marketing under the old Marketing of Meat Act 1971.  The amendments to that Act 
allowed the single-desk status to be removed.  They also allowed the formation of a producers’ cooperative, 
which has been affectionately known as WAMMCO, which is the Western Australian Meat Marketing Co-
operative Ltd. 

The single-desk status was lost on 31 December 1999.  The funds that were left in the Western Australian Meat 
Marketing Corporation were to be distributed to the industry.  If the funds had been distributed in the manner 
provided for in the Act, there would have been some unintended tax consequences, not only before the 
distribution but also in the hands of the beneficiaries, which were the producers.  Given the fact that the Act is 
now terminated, it cannot be amended.  Therefore, this Bill provides for the obligation to issue shares under the 
former Act to be met by the issue of shares to the minister, on behalf of the State, and for the minister to then 
transfer those shares to the trustees as soon as practicable.  The Bill also prevents the charging of stamp duty on 
the transfer of shares under the Act, as did the 1999 legislation.  I believe that about $28 000, $29 000 or $30 000 
in stamp duty will be saved.  In case there are any hiccups down the track, the Bill also provides that any right of 
action against WAMMCO for failure to comply with the former Act is extinguished. 

This Bill has been around for about three years.  At the end of the day, the taxation consequences must be 
considered.  Stamp duty will not be payable on the transfer of shares.  The existing Act could not be amended 
because it was no longer in place; it had been terminated.  I have forgotten the sum of money involved under the 
old Western Australian Meat Marketing Corporation that must be distributed on the transfer of the shares. 

Hon Kim Chance:  I think I remember a figure, but I should not speculate. 

Hon BRUCE DONALDSON:  No, that is right.  Hon Murray Criddle may remember. 

Hon Kim Chance:  Does $6 million ring a bell? 

Hon BRUCE DONALDSON:  It is something like that, yes.  It will not be a Christmas present, but it will be a 
new year present for a number of lamb producers.  It operates on the basis of their trading under WAMMCO. 

I will not say any more.  I am sorry that the minister did not bring this Bill forward a little earlier so that we 
could have given the lamb producers a Christmas present rather than a new year present.  The Opposition 
certainly supports this Bill.  

HON MURRAY CRIDDLE (Agricultural) [5.14 pm]:  I am keen to see this legislation progress and I 
understand that it must pass through the other House.  However, the notion of the shares being transferred to the 
minister and then to the trustees and so on will be an advantage to the people concerned in the meat industry.  I 
am happy to see that there will be an exemption from state stamp duty of about $28 000.  Nobody would pretend 
that this industry is sailing along very well.  There have been some difficulties obviously in Linley Valley.  The 
Linley Valley exercise proved to be a challenge for the people who formed the Western Australian Meat 
Marketing Co-operative Ltd - WAMMCO as it is known - and there exists a number of other issues.  The last 
thing the industry needs is too much government intervention.  There is talk of intervention in the industry with 
regard to the export of live sheep.  Any artificial barriers that are put in place will only cause further trouble 
down the line.  I hope that the industry will now be able to settle down and carry out its function in the best way 
that private enterprise knows; that is, to get on with the job.  I am more than keen to see this Bill pass right 
through the Parliament so that people in the industry can get on with the job and the industry can flourish. 

HON DEE MARGETTS (Agricultural) [5.15 pm]:  The Greens (WA) have no desire to create or extend a 
situation in which unintended consequences mean that people will bear the costs associated with those 
consequences.  We are happy to support the Bill. 

HON JOHN FISCHER (Mining and Pastoral) [5.15 pm]:  I will be brief in my comments.  One Nation fully 
supports this Bill.  We believe that the agricultural industry in this State, especially the meat industry, needs all 
the protection it can get in a very competitive world.  We welcome the introduction of this legislation. 

HON KIM CHANCE (Agricultural - Minister for Agriculture, Forestry and Fisheries) [5.17 pm]:  I thank all 
honourable members who have contributed to this debate not only for their succinct understanding of the Bill but 
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also the brevity in which they have expressed it.  I thank Hon Bruce Donaldson in particular for his summing up 
of the case which refreshed our memories, as it is a long time since we heard the second reading speech. 

Essentially the amendments in the Bill are as a result of actions that had their genesis all the way back in 1994, 
but more particularly in 1999 when the Marketing of Meat Amendment Act was first introduced.  The taxation 
question has been resolved but it took time to do that.  As a result, the lamb producers of this State have never 
had a distribution of shares, which was established as their right by the 1999 legislation.  This Bill, when it has 
passed through the Legislative Assembly, will enable the distribution of those shares and, importantly, for the 
cooperative to hold its first formal annual general meeting which will formalise the business of the cooperative 
in a proper way. 

I am sorry that I was unable to recall the number of dollars involved; however, it is my recollection that it is 
around $6 million.  I am able to provide some information on the shareholding and the way in which the shares 
will be distributed.  The board originally resolved to issue three free shares for each lamb purchased directly 
from a founder producer, plus 100 additional shares and two free shares for each lamb supplied by other 
producers between 18 August 1999 and 31 August 2000.  A founder member is a producer who previously 
supplied the Western Australian Meat Marketing Corporation in its last two years of operation.  To be eligible, 
producers had to meet a patronage requirement by supplying a minimum of 100 lambs to the corporation in each 
of the first two years.  Current analysis indicates that about 640 producers will then become eligible to receive 
shares when the legislative changes are made.  These producers have supplied the cooperative with around 
69 per cent of the lambs that are purchased directly from farms.  

The cooperative views the producers as its core members and it intends building its future business around those 
core members, although this will not be effective until such time as they receive their share entitlements.  The 
board has also resolved, subject to the legislation being amended, to issue three free shares to all producers who 
have, or will, supply lambs in the period 1 September 2000 to 30 June 2003.  The board may choose to set that 
date back because the letter I have is dated 11 March 2002.  That will be the last of the free shares.  The 
patronage requirements will remain unchanged.  The board estimates this will equate to the issue of about 
5.1 million shares from a total of 12.2 million.  Less than half the shares will be issued in that way.  The 
remaining shares will be held by the trust established by the 1999 legislation and will be distributed to producers 
on a subscription basis over the coming years.  From the producers’ point of view, that is how the cooperative 
will raise capital.  I hope that provides a more accurate picture of how the cooperative intends to distribute the 
equity that remains in the business.  This is a very worthwhile finalisation of a process that has some history.  
We now have some years of operation for the cooperative, notwithstanding some of the difficulties that have 
been referred to by Hon Murray Criddle.  It is a cooperative that has proved its performance over time and will 
be a very effective contributor to Western Australian agribusiness.  I thank members for their support. 

Hon Murray Criddle:  For clarification, I am a farmer and producer and I may well be affected by this 
legislation. 

Hon KIM CHANCE:  I am a farmer also. 

Question put and passed. 

Bill read a second time. 

Leave granted to proceed forthwith to the third reading. 

Third Reading 

Bill read a third time and transmitted to the Assembly. 
 


